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CFMC-482 

M.Com. (Final) Examination, 2023 

BRI-579 

Paper - VII 

(Management and Operational Audit) 

Section--A 

(GUg 3) 

| Total No. of Printed Pages : 4 

Answer all ten questions (Answer limit 50 words). Each question carries 
2 marks. 

Section-B 

(TUg a) 

Section-C 

| Maxinnum Marks : 100 

Answer any five questions out of seven (Answer limit 200 words). Each 
question carries 8 marks. 

(aug H) 

(Marks:2 x 10 = 20) 

( 1 

(34c6 : 2 x 10 = 20) 

(Marks :8 x 5 = 40) 

Answer any two questions out of four (Answer limit 500 words). Each 
question carries 20 marks. 

(3a :8 x 5 = 40) 

(Marks : 20 × 2 = 40) 

(3ich : 20 x 2 = 40) 
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Operatsonal Audit 

Proprety Audt 

Managernent Inforraton SysteTn 

Goverment Audit 

Cost Audtor 

Cost Aud1t Progamne 

Section-A 

(T3-34) 

(vuy Prrvate ifvestgat 

(vn) D:fferenke between ivestugao ad audi 

Tddate d Balacr Shret 

3 

Section-B 

Point Out the characteristics of a good management audit PrORramme 

Explain in detasi the method of review of purchase procedure 

Write a note Un esseual eleTnenLS C 2 cost 2udit eport 

Explain in detall the nghts and lhabiitues of a cost auditor. 

How wall you conduct an investigatuon of business on benhalf cf the person 
intending to purchase it ? 

GIve the meaning of soCial auiit and expiain its Subject 

What s the proceduie for & holding compin audi ? 

audi! 

SectionC 

(gu3-) 

Detine Manage ment audt and expia1n the different techniques of managemeni 

i0 hat s meant b, Cost Audit I'escibe ifs criLCNM and atyartues 

ELO 



11. Define Investigation. Discuss briefly the kinds of investigation. 

12. Describe in detail the audit procedure of cooperative societies. 
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Paper - VIII 
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(Advanced Costing Problem) 

Section-A 

(EUg-3) 

| Total No. of Printed Pages : 8 

Answer all ten questions (Answer limit 50 words). Each question carries 

2 marks. 

Section-B 

(EUg-a) 

Section-C 

| Maximnum Marks: 100 

Answer any five questions out of seven (Answer limit 200 words). Each 

question carries 8 marks. 

(GUg-) 

(Marks : 2 x 10 = 20) 

( 1 ) 

(3fh : 2 x 10 = 20) 

(Marks : 8 x 5 = 40) 

Answer any two questions out of four (Answer limit 500 words). Each 

question carries 20 marks. 

(3/ch :8 x 5 = 40) 

(Marks : 20 x 2 = 40) 

(3ch : 20 x 2 = 40) 
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1. (i 

(i1) 

(i1i) 

(iv) 

(v) 

(vi) 

(x) 

(Lx) 

Section-A 

(gUg-3) 

In which year was ICWAI established ? 

What do you mean by Overhead ? 

What do you mean by Internal In formation ? 

What is Angle of Incidence ? 

Define Marketing' Costs. 

What do you mean by Semi-variable Overheads ? 

(vii) Mention one difference between Scrap and Spoilage. 

(viii) What do you mean by Activity Ratio ? 

What do you mean by Research Costs ? 

What is the difference between Data and Information ? 

4 

3 

Describe scope of EDP 

Calculate : 

The following figures are given to you : 

(i) 

(11) 

(i11) 

(i) 

(i1) 

(iii) 

BEP 

P/V Ratio 

Year 

2008-09 

2010-11 

H4-fq fag 

Material Cost 

Sale to earn profit of 80,000 

Labour Cost 

Sales value (a 200 per Unit 

BRI-754 

Section-B 

(TTg-) 

Sales 

() 

1.00,000 

2,50,000 

(3 ) 

Narang Ltd. is producing 3000 Units at its 80% capacity. Its flexible budget is an 
under 

Profit/Loss 

(?) 

10,000 (Loss) 

20,000 (Profit) 

) 

6,00,000 

15,000 

1,05,000 

CFMC-483 PTO. 



5 

Overhead Cost 

(ü) 

(11) 

Variable 

Semi-variable 

Fixed 

Direct Materal per Unt 

An offer for additional 3750 Units sale is available, if it is supplied at ? 70 each 

If the semi-variable overheads are expected to increase 

production, will it be advisable to accept the offer ? 

Direct Wages per Unit 

Var1able Factory Overhead per Unit 

From the information given below, calculate the selling price which should be 

fixed under the return on capital emploved method, with an expected net return 

of 20% on total capital employed 

Vanable Selling and Dstuibution Overhead 
Annual Sales 

60,000 

35.000 

BRI-754 

1,00,000 

( 4 

1,250 for the addit1onal 

10 

2.40 

I.60 

Fixed factory overheads are 27000 and fxed admin1station and sell1ng 

ovethead are ? 13,000 Captal emploved in fixed assets is 2.50,000 and 

working capital employed is 50% of sales 

5000 Units 

CFMC-483 

Geronimo Ar Supplies is selling parachutes for training and exhibition at 150 
each at 70% of its capac1ty. During previous monh 1190 parachutes were 

manufactured for whach costs were as followS 

Direct Material 

Direct Labour 

Semi Variable Overheads 

Fixed Overhead 

One department of Central Government as asked to quote tender pnce for 

340 parachutes. Other information are as follows 

(a) 

(b) 

(c) 

(d) 

As this IS a government order the price to be quoted wil! not influence the 

Commercial selling prce 

Fixed costs are 

afées f AÄ 

2.40,000 per annum 

2,40,000 1 

Semi-variable overheads attr1butable to the variOus activiy levels are as 

follows 

BRI-754 

60 

3.978 

70% 

4,760 

Ativity Level 

Amount (?) 

The directors want 10% profit on cost. 

80% 

( 5 ) 

89,230 

7 3.57G 

74.760 

20.000 

3,576 

90% 

6,426 

100% 

Calculate Min1mum Sell1ng Price for Government Order Also calculate To:al 

Profit. 

7.310 

CFMC-483 PTO. 



7. 

8 

cash inflows for 4 vears is 10,000 per If rate of interest is 10% and future 

annum, then find total discounted cash inflow 

5000 units were processed in a proceSs at a cost of ? 10 each, not including any 

spoilage allowance Actual total spoiled units were 1000 out of which normal 
spoilage units were 500. Calculate the cost of finished goods, normal spoilage 

and abnormal spoilage and also give nccesSary journal entries for their accounting 

spoiled units are sold a 8 treatment 

Section-C 

BRI-754 

(Tgug-) 

Rav1ndra University conducts a special course on computer application. 

Apphcations are invited from graduates for the entrance test for th1s purpose. 

The entrance test consists of four objective typc examinations to be conducted in 

four days Each appl1cant is charged a fee ? 75. The follow1ng data are collected 
for past fwo years 

CFMC-483 

Particulars 

Total Fee Collected (A) 

Cost incurred 

(1) Cost of question booklet 

(ii) Valuation of booklets 

(l1) 

(iv) 

(v) 

(VI) 

(1) 

(ii) 

Hall Rent 4.000 per day 

Honorarium to CIA., ACTA etc, 

(iv) 

General office expenses 

Supervision (one supervisor for every 100 

candidate a 3 per day) 

You are required to compute 

Total Cost (B) 

Net Revenue (A-B) 

Number of candidates for BEP 

Net revenue if 4000 czndidates take up this test 

(iu) Net revenue if 515I cand1dates take up this test 

BRI-754 

2009 

(7 ) 

1.50,000 

30.003 

63 000 

l6,000 

9.000 

7400 

6.000 

1.28,400 

The number of cand1dates if net revenue desired is 40.800 

21.600 

2010 

2.25.000 

45,009 

90 000 

16 000 

9,003 

7400 

9.000 

1,76.400 

48.600 

CFMC-483 



10 An enginceing company's production hours are I,84,000, On the basis of the 

following informations in respect of an engineering company which product 
mix will the highest attainable profit ? Do you recomnend overtirne working 
upto a maximum of 15.000 hours at twice the normal wages rate. 

Product 

Raw material per unit (kg) (a ? 10 per kg. 

Labour hours per unit (hour) a ? I per hour 

Selling price per unit 

Maximum units of production 

Minimum units of production 

on overtime basis at twice the normal wage rate. 

A 

safafr 15,000 v2 TgI }I 

10 

15 

125 

6000 

1000 

B 

6 

25 

100 

4000 

1000 

C 

15 

20 

200 

3000 

Maximum production hours 1,84,000 with facilitates for a further 15,000 hours 

1000 

11. Explain the meaning of Marginal Cost, Differential Cost, Standard Cost and 
Relevant Cost with the help of some example. 

12. What do you understand by Productivity ? What are the causes of its decline and 

how can it be improved ? 
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BRI-888 
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(gug 3) 

Answer all ten questions (Answer limit 50 words). Each question carries 

2 marks. 

Section-B 

(TUg-a) 

Section-C 

|Maxinum Murks: 100 

(Marks:2 × 10 = 20) 

Answer any five questions out of seven (Answer limit 200 words). Each 

question carries 8 marks. 

( 1 ) 

(30e6: 2 x 10 = 20) 

(Marks:8 x 5 = 40) 

(36 : 8 x 5 = 40) 

Answer any two questions out of tour (Answer limit 500 words). Each 

question carries 20 marks. 

(Marks : 20 x 2 = 40) 

(3jc6: 20 × 2 = 40) 
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(LI) 

(LU) 

() 

(v) 

(11) 

(vii) 

Wh: s Sreakeen Anzh SS 

Give formula for cakulanon of Post Pay-back Period Liability. 

What is Risk Adjusted Rate of Discount ? 

What is Work Break-down Structure ? 

What do vou mean by Matrix Organisation ? 

What is Cntical Path 

(Vui) What do you understand by External Project Control ? 

(ix) Mention four characteristics of a good project report. 

(x) What is Benefit Cost Ratio? 

BRI-838 ( 2 ) CFMC-484 

2 

3 

4 

Mention the process of Project Rating Index. 

State and explain, with sutable exarmples the Little and Mirrlees Methodology 
for Social Cost-benefit Analysis. 

A project had begun on Ist January, 2022 and was expected to be compieted by 

30th September, 2022. The project is being reviewed on 30th June, 2022 when the 

following information has been developed : 

Budgeted Cost for Work Scheduled (BCWS) 

Budgeted Cost for Work Performed (BCWP) 

Actual Cost of Work Performed (ACWP) 

Budgeted Cost for Total Work (BCTW) 

Additional Cost for Completion (ACC) 

Analyse : 

Section-B 

(i) 

(ii) Schedule Variance 

(iii) 

Cost Variance 

(iv) 

Cost Performance Index 

Schedule Performance Index 

BRI-888 ( 3 

) 

15,00,000 

14,00,000 

16.00,000 

25,00,000 

12,00.000 

CFMC-4484 PT 



5 

.683 1 

15 00 000 

BRI-888 

1400000 

( 4 ) 

1600000 

The intial cash oatia of a prOrect is 50.000 and it generatEs cash inflows of 

20.000 15.000 25.000 and 10.000 in 4 years. Using present value index 

method appraise profitability of proposed investrnent asS uming I0% rate of 

Ciscount. 

25 00 000 

The present value of ? 1 at 10% discount factor for 4 vears is .909, .826, .75I and 

683. 

12.00.000 

CFMC-484 

9. 

DHerentate beraeen Pre Feasibi Repor (PFR 20 Detziled Proect Repon 
DPRL 

Elaiae the faos to be consadered ior ntial screening oE ptoect alternatives 

FIOm he foloWL: nfomatioA. 23cerrain bch proet s nore riskv on the 
basts of standard deviation 

Project Events 

D 

Project A 

Cash Infiows Probability 

) 

BRI-888 

2,000 

4.000 

6,000 

8,000 

2 

3 

3 

2 

Section--C 

(TUg A) 

Project B 

Cash Inflows Probability 

(S ) 

2.000 

4,000 

5,000 

8.000 

"Project report is not a statement of complaint but a statement of information 
for project manager." Comment and narrate the characteristics of a good report. 

4 

10. Discuss in brief, the various incentives given deductions allowed under the 
Income Tax Act for encouraging industrial projects. 

CFMC-484 PTO 



11. The actrvities invoved in a PERT Project are detailed below 

() 

(11) 

(u1) 

Activity 

I2 

2-3 

3-5 

7-8 

5-8 

6-7 

4 5 

1-6 

24 

faner 

BRI-888 

1-2 

2-3 

3-5 

7-8 

5-8 

Draw a Network Diagram. 

6-7 

45 

Optimistic 

|6 

6 

24 

5 

4 

3 

3 

2 

1 

2 

3 

3 

3 

Find the critical path after estimating the earlist and latest event times for 
all nodes. 

2 

Find the probability of completing the project before 31 weeks. 

2 

Duration (in weeks) 

Most Likely 

6 

6 

12 

19 

5 

12 

19 

Pessimistic 

4 

15 

5 

30 

17 

28 

7 

27 

15 

14 

15 

30 

17 

28 

7 

27 

CFMC-484 

12. 

(1) 

(i11) 

The following data relate to Saket Projects Limited : 

Sales (16000 units at 15) 

Variable Expenses 

Contribution 

Fixed Expenses 
Net Profit 

You are required to calculate 

(1) 

(iü) 

(u1) 

7+7+6=0 

45% 1 

BRI-888 

(R) 

2,40,000 

(7 ) 

1.92.000 

48,000 

What sales are needed to achieve the obËective of No Profit No Loss 

36,000 

What sales are necessary to result in a after tax net income ofR II,000, the 
corporate income lax rate being 45%. 

12.000 

What should be sell1ng price per unit if the break-even point is brought 
down to 1000h unit ? 

7+7+6=20 

CEMC-484 
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(Marks : 20 x 2 = 40) 

(3ch : 20 x 2 = 40) 
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1. (i) 

(i) 

(iii) 

(iv) 

(v) 

(vi) 

Define Direct Tax. 

Section-A 

(gUg-31) 

What do you mean by Tax Planning ? 

Write any one problem of tax planning in the context of depreciation 

Write any two advantages of employing own staff for Tax Planning. 

BRI-889 

An employee gets lunch allowance @?1,200 per month from his employer. 
His expenses on lunch amounts to 900 per month. What amount of 
lunch allowance shall be taxable in Assessment Year 2022-23 ? 

-j1� ? 

Give rwo suggestions to make administrative legislations in favour of Tax 
Planning. 

(vii) How does direct tax help in Economic Development ? Write any rwo 
points. 

(Vil) An assessee acquired a patent on 10th November for 2,80,000 during the 

previous year 2021-22. How much amount will be deducted for the same 

while calculating income from business and profession ? 

( 2 ) CFMC-485 

2. 

3 

(ix) 

(x) What is the difference between Tax Evasion and Tax Avoidance ? 

Write names of any four expenses which are expressly allowed in the 
computation of taxable profits of business. 

Discuss the importance of Tax Planning. 

Ashok Industries owned six machines which were in use in its busness on 

31st March, 2021. Depreciation on these machines was availabie as Plant'. The 
written down value of these machines at the end of the previous year relevant to 

assessment year 202 1-22 was 6.50,000. 

A new plant was bought for ? 6,50,000 on 30th November, 2021. Three of the 
old machines were sold on 1Oth June, 2021 for 9.00,000. 

Required : 

(i) 

(ii) 

Section-B 

(Vg ) 

(ü) 

Compute the claim to depreciation for assessment year 2022-23. 
Capital gains liable to tax for the sone assessment year. 

10 , 2021 h 9.00,000 4 fI 

aifsd : 

BRI-889 ( 3 ) CFMC-485 PT.O. 



Enumerate the problems of tax planning in the context of Adm1n1strative 
Legislation in Ind1a 

Describe the provis1ons of Indian Income Tax relating to set-off and carry 
forward of the tollowing losses 

(2 

(ti) 

(u) 

(1v) 

(n) 

(11) 

(r) 

Losses of Speculatson Business 

Losses of Non-speculation Business 

Losses under the head Cap1tal Gains 

Losses of Firm 

Explain the cxempoon in respect of protits of newly cstablished units in special 
onoax zones under Secton 10 AA 

M Ansth sold some gold ornaments on 1 Oth January 2022 for ? 382,000 and 

spent 10,000 for heokerage e He got chese ormaments as a gift in I68 at the 

me of has marriagr The �onor purchased these ornaments for 40,000 and the 

far market value of thrse otnaments on I 42001 was ? 1.00,000 He vested 

t0.08 in the ds ssued tby Natonal Highwav Authonty of Inda, redeemable 

after 5 vears om 0ch March 2022 As a tax consultant. advise him that have 

BRI-889 4 ) CFMC-485 

Discuss about Investment' with reference to Tax Planning. 

Mr Amt is offered an employment from ist Aprd. 2021 by Naira Ltd., Delhi 
(population more than 26 lakhs) with the following two alterrnatives 

I t, 2021 à TA faq t: 

Basic ay (per month) 

Particular 

Commission (per month) 
Bonus 

Educatton allowance for two childrern 

Educatorn faclity for two children in XYZ instututon 

Servant Allowance 

Free Servant 

Section--C 

(gTg-) 

Entertainment Allowance 

Club faclity (sports and health) 

Transport allowance for commut:ng between 

Office and Residesce 

BRI-889 (S ) 

Option IOption I 

60 000 

i0.000 

10.000 

36.000 

9 700 

8,000 

27,600 

o0 000 

10,300 

10,000 

36 000 

9.700 

8,000 

CFMC-485 PTO 

ch amount he shoald mest a scyuring residental house so that has 

taxabie come utder the hcad income fron Captal Gan s reduced to lero 



i0. 

Free car (I600 CC taCiity for personal use 

(car owned by employer) valued 

Medical Allowance 

Medical facility for assessee and his family members 

Gas, Electricity and Water Supply Allowance 

Free Gas, Electricity and Water 

Holiday Home Allowance 

Holiday Home Facility 

Lunch Allowance 

Free Lunch at Oice 

Alowarce ot Drwali 

4 re Sted house at Delhi 

Hre Carges 

Iees Free Loarn 

Discuss eftect of Drect Taxes on Economic Growth. 

12,000 

BRI-889 

5,600 

( 6 ) 

12,000 

10,000 

20,000 

1.44.000 

20,000 

27,600 

12,000 

5,600 

12,000 

10.000 

20,000 

As a zI cosulart 2ice M Amit that which of the two alternatives he should 

choose s0 hat hus iax liabiity remains minimum. 

1,44.000 

20,000 

Mr Narcnára s Profit & Loss Account for the vear ended on 3lst March, 2022 

CFMC-485 

Compensation 

Rent, Rates and Taxes 

Sundry Expenses 

Salaries and Bonus 

Conribution to RPE 

Legal Expenses 

Provision for Depreciation 

Travelling Expenses 

Repairs 

Entertainment Expenses 
Rural Development Expenses 

Advertisement Expenses 

Misc. Expenses 
Net Proit 

(1) 

(ii) 

() 

50,000 Gross Profit b/d 

3.000| Commission 

BRI-889 

5.300 Tnterest fom Customers 

9,500 Dividends 

2,100 Contribution by Employees 

1,800| owards R.PF. 

1,500 Profit on Sale of Building 

4,000 

5,800 

14,400 

1,000 

4.900 

2,800 

The other information are as under 

1,16,500 

2,22,600 

Allowable depreciation is ,800. 

e 

(7 ) 

1.89,000 

8.000 

2.000 

5.000 

2,100 

? 500 of the legal expenses reiate to sales tax appeal and the rest to a suit 

filed for recovering an outstanding sum from a debtor. 

16,500 

2.22,600 

CFMC-485 PT0. 



(i) Advertisement expenses 
include 3,000 for advertisement in the souvenir 

(iv) 

published by a political party. 

fayA i 3,000 V 

Rural development expenses include a payment of 700 made to an 

approved institution for caryng 0u an aPproved rural development 
programme. 

(v) Sundry expenses include 2,000 OT a payment made to an approved 

institution under an approved programme for conservation of natural 
resources. 

(vi) Sundry expenses 1,000 and contribution to R.P.F. are unpaid. 

(vii) Compensation was paid to an employee on his retirement under the 
voluntary retirement scheme of the business. 

You are required to compute his income from business for the assessment year 
2022-23 and also show the amount of expenses deductible. 

12. How Tax Evasion is different rom Tax Planning ? Describe the prOVsos check tax evasion. 

BRI-889 
( 8 ) 

CFMC-485 
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